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*Data as of June 30, 2019 includes assets managed by AQR and its advisory affiliates. 

AQR is a global investment 
management firm dedicated to 
delivering results for our clients.

$194
billion in assets 

under management*

1998
Founded in

 ~1000
employees in ten 

offices around  
the world

As quantitative investors, we believe 

that a disciplined and systematic 

approach to investing is the best way 

to achieve long-term value. Built over 

twenty years, our proprietary models  

are the result of economic intuition  

and well-honed insights, which are 

applied without bias across a broad 

investable universe.  

Our emphasis on research and 

precision applies to every aspect of 

our investment process, from design 

to implementation. We strive to be 

meticulous in every detail because we 

understand that many small edges 

can be meaningful over time.

Fundamental Investing  

Systematically Applied  

Thoughtfully Designed
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AQR Styles Model Portfolios seek to maximize returns for investors at a targeted 

level of risk. They are designed to provide the benefits of a diversified portfolio, 

exposure to liquid alternatives, and a styles-based approach.

Each Portfolio thoughtfully combines select AQR mutual funds, aiming to provide 

broad exposure across asset classes, geographies, and investment styles. Styles, or 

factors, are collections of attributes that are believed to drive returns and can be 

systematically applied in investor portfolios.

Conservative 
Model

Moderate Conservative 
Model

Moderate  
Model

Moderate Aggressive 
Model

Aggressive 
Model

Investment Solutions Rooted  
in AQR Research

Source: AQR. For illustrative purposes only. Actual asset allocations may differ substantially from those shown above. 

Fixed Income Commodities AlternativesEquities Cash

These Portfolios seek to address a range of investor risk tolerances using strategic 
combinations of asset classes.

AQR Styles Model Portfolios seek to leverage AQR’s research and investment capabilities 

to create all-in-one solutions for clients. The Portfolios are constructed and managed 

by AQR’s Multi-Strategy team, which creates custom solutions for some of the most 

sophisticated investors around the globe.

AQR STYLES MODEL PORTFOLIOS
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Source: AQR, Bloomberg. Past performance does not guarantee future returns. Diversification does not eliminate the risk of experiencing invest-
ment losses. No representation is being made that any investment will achieve performance similar to those shown. For illustrative purposes only and 
not representative of a portfolio AQR currently manages. Equities are represented by the MSCI World Index, Fixed Income by the Bloomberg Barclays 
U.S. Aggregate Index, Commodities by the Bloomberg Commodity Index Total Return, and Alternatives by the HFRI Fund-Weighted Composite Index. 
Broad-based securities indices are unmanaged and are not subject to fees and expenses typically associated with managed accounts or investment 
funds. Data is presented gross of any fees with the exception of data based on the HFRI Fund-Weighted Composite Index, which is a net of fee index. 
Had fees for the other indices been included, performance would have been lower. Investments cannot be made directly in an index.

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

19% 32% 21% 31% 17% 22% 23% 17% 24% 31%

9% 18% 7% 23% 5% 21% 21% 16% 9% 25%

6% 16% 4% 10% 4% 18% 13% 10% 3% 24%

-17% -8% -5% -1% -3% 15% 4% -3% -27% -1%

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

32% 8% 26% 33% 15% 21% 20% 16% 5% 30%

12% 5% 10% 24% 9% 9% 13% 10% -19% 20%

5% -17% -1% 20% 9% 9% 4% 9% -36% 19%

-13% -20% -20% 4% 4% 2% 2% 7% -41% 6%

2010 2011 2012 2013 2014 2015 2016 2017 2018

17% 8% 16% 27% 6% 1% 12% 22% 0%

12% -5% 6% 9% 5% -1% 8% 9% -5%

10% -6% 4% -2% 3% -1% 5% 4% -9%

7% -13% -1% -10% -17% -25% 3% 2% -11%

1990s

Best  
Performing

Best  
Performing

Best  
Performing

Worst  
Performing

Worst  
Performing

Worst  
Performing

2000s

2010s

A Diversified Portfolio

Three Decades of Asset Class Performance 
Cumulative Performance 1990 – 2018

Diversification is a key tenet of AQR’s approach to investing. AQR Styles Model Portfolios 

seek to provide diversification across a number of dimensions and are rebalanced 

quarterly in an effort to maintain diversification benefits over time.

An important part of building 

wealth is compounding returns 

over the long-term by avoiding 

large losses in the portfolio. 

Diversification can help address 

this challenge by spreading 

risk across a wide range of 

investments and providing 

potential for more consistent 

return streams over time.   

As shown on the right, it is 

difficult to predict which asset 

class will outperform over the 

next decade or the next year. 

This uncertainty highlights the 

importance of diversification, 

which can help reduce overall 

portfolio risk in the long run.

AQR STYLES MODEL PORTFOLIOS

Fixed Income Commodities AlternativesEquities
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Adding alternatives to a traditional portfolio may improve results over time 
Growth of $10,000 from January 1, 1990 – June 30, 2019

Source: AQR, Bloomberg, Barclays, HFRI. For illustrative purposes only and not representative of a portfolio AQR currently manages. No representa-
tion is made that any investment will achieve investment performance similar to that shown. Past performance does not guarantee future returns. 
Equities are represented by the MSCI World Index, Fixed Income by the Bloomberg Barclays U.S. Aggregate Index, and Alternatives by the HFRI 
Fund-Weighted Composite Index. Data is presented gross of any fees, with the exception of data based on the HFRI Fund Weighted Composite Index, 
which is a net of fee index. Had fees for the other indices been included, performance would have been lower. Broad-based securities indices are 
unmanaged and are not subject to fees and expenses typically associated with managed accounts or investment funds. Time period chosen based on 
the 1/1/1990 inception of the HFRI Fund-Weighted Composite Index. Approximate periods for the events referenced: Early ’90s Recession:  
7/1/1990 – 3/31/1991; Tech Bubble Burst: 4/1/2000 – 2/28/2003; Global Financial Crisis: 12/1/2007 – 6/30/2009.

AQR has been managing the complexities of alternative strategies since inception in 1998. 

The Styles Model Portfolios leverage this experience to provide investors with a strategic 

allocation to diversifying liquid alternatives.
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nt

 in
 $

$100k

1990 1994 1998 2002 2006 2010 2014 2018

$10K

40/40/20  
Equity/Fixed Income/Alternative Blended Index

Traditional 60/40 
Equity/Fixed Income Blended Index

Early ‘90s Recession

-9.1%

-14.2%

-27.7%

$76.62

-13.8%

-23.4%
-35.0%

$65.79

Tech Bubble Burst
Global Financial Crisis

Alternative investments seek to 

gain exposure to returns that are 

not driven by equity or fixed income 

markets. As a diversifying asset class, 

liquid alternatives can be viewed as 

a valuable component of a long-term 

investment plan. 

In the example below, the blended 

index that included alternatives 

experienced smaller declines during 

periods of market stress and fared 

better overall than the traditional 

blended index.

Exposure to Liquid Alternatives

AQR STYLES MODEL PORTFOLIOS



6

Each investment style identifies 
specific attributes that help evaluate 
an asset’s performance compared to 
its peers

Source: AQR. Past performance is no guarantee of future results. There is no assurance that an investment strategy will be successful.

Styles are the building blocks of 

AQR’s investment approach. They 

define the characteristics that we 

believe differentiate attractive and 

unattractive securities. We gain 

exposure to these styles using a 

disciplined, repeatable process  

that is continuously tested and refined. 

On the right are three examples of 

styles applied across many AQR 

investment strategies. While there  

are many ways to implement styles  

in an investor’s portfolio, we find  

that combining them can yield 

favorable results. 

VALUE
Relatively cheap assets tend to 

outperform relatively expensive ones.

MOMENTUM
An asset’s recent relative performance 

tends to continue in the near future.

QUALITY
Higher-quality assets tend to generate 

higher risk-adjusted returns.

AQR is a thought leader in quantitative investment research with a demonstrated  

20-year track record in style investing. AQR Styles Model Portfolios aim to harness this 

expertise to provide investors with access to multiple investing styles thoughtfully-

integrated across asset classes.

A Styles-Based Approach

AQR STYLES MODEL PORTFOLIOS
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Conservative 
Model

Moderate  
Conservative 

Model
Moderate  

Model

Moderate  
Aggressive 

Model
Aggressive 

Model

Underlying Funds

Capital Allocations

AQR Large Cap Multi-Style Fund 4% 16% 26% 34% 46%

AQR Small Cap Multi-Style Fund 0.5% 2% 4% 5% 7%

AQR International Multi-Style Fund 2% 10% 17% 22% 30%

AQR Emerging Multi-Style Fund 1% 4% 6% 8% 11%

AQR Core Plus Bond Fund 62% 38% 17% 0% 0%

AQR Risk-Balanced Commodities Strategy Fund 5% 5% 5% 5% 5%

AQR Alternative Risk Premia Fund 25% 25% 25% 25% 0%

Cash 2% 2% 2% 2% 2%

Large Cap Multi-Style Fund (QCELX), Small Cap Multi-Style Fund (QSMLX), International Multi-Style 

Fund (QICLX), Emerging Multi-Style Fund (QEELX): Seek to invest in stocks of attractively valued 

companies that have positive momentum and strong profitability.

Core Plus Bond Fund (QCPIX): Seeks to generate returns through issue selection, curve positioning and 

currency selection with minimal active duration or spread “bets.”

Risk-Balanced Commodities Strategy Fund (ARCIX): Seeks to invest long or short individual commodity 

contracts, while always maintaining a net long position in commodities as a whole.

Alternative Risk Premia Fund (QRPIX): Seeks to invest long and short across stocks and industries, equity 

indices, fixed income, and currencies to capture asset allocation and security selection views.

62% 38% 17%

25% 25% 25% 25%

5% 5% 5% 5% 5%

93%

2% 2% 2% 2% 2%7%

31%
52%

69%

Source: AQR. There can be no assurance an investment objective will be successful. The equity and fixed income mutual funds included in the portfolios 
provide exposure to bond and developed and emerging equity markets. They are part of AQR Funds’ suite of style mutual funds that seek to harvest well-
established risk premia. The commodities and alternative risk premia mutual funds are also part of AQR Funds’ suite of mutual funds and were selected 
for their potential ability to provide uncorrelated sources of return. Capital allocations were determined such that they seek to maximize expected returns 
relative to fixed income and equity indices while exposing the investor to similar levels of risk. Actual capital allocations experienced by an investor may be 
substantially different from those presented above. Allocations above may not sum to 100% due to rounding. Cash is represented by ICE Bank of America 
Merrill Lynch 3 Month T-Bill index. Capital allocations are illustrative and can vary depending on the assumptions. AQR Styles Model Portfolios are subject 
to change at any time and assume quarterly rebalancing. 

Portfolio Composition

AQR STYLES MODEL PORTFOLIOS

Fixed Income Commodities AlternativesEquities Cash



DISCLOSURES
The AQR Styles Model Portfolios are theoretical portfolios and do not represent any specific account, pooled investment vehicle or investable 
securities managed by AQR. This presentation is intended for informational purposes only, and does not constitute investment advice or an 
investment recommendation by AQR. AQR is not responsible for determining securities to be purchased, held and/or determining the suitability 
of the AQR Model Portfolios as an investment or investment strategy. In no event shall AQR be deemed to be a fiduciary under ERISA or other 
applicable laws or regulations.

The set of model portfolios produced seeks to maximize expected returns subject to the volatility of the model portfolio being lower than a specified 
sample investor portfolio. Each underlying mutual fund in the AQR Styles Model Portfolios is a separate series of the AQR Funds, a registered 
open-end management investment company. When selecting mutual funds for the AQR Model Portfolios, the AQR Multi-Strategy Team limits its 
selection to AQR mutual funds. As a result, the AQR Model Portfolios’ Multi-Strategy Team will select AQR mutual funds even in cases where there 
are third party mutual funds that are less expensive, or that have longer track records or higher historical returns. AQR has a conflict of interest when 
it establishes the AQR Model Portfolios’ target asset classes, asset allocation objectives or ongoing allocations, because it will allocate only to asset 
classes where AQR mutual funds are available. AQR is the investment adviser to the AQR mutual funds included in the AQR Styles Model Portfolios, 
and is entitled to receive an advisory fee from each fund, as reflected in the fund’s prospectus. Additional investments in the AQR mutual funds 
selected through the AQR Styles Model Portfolios can lead to additional advisory fees paid to AQR. 

Diversification and asset allocation do not ensure a profit or guarantee against a loss. There can be no assurance a fund’s investment objective or 
strategies will be successful. Investing involves risk, including risk of loss. 

The information is intended to be educational and is not tailored to the investment needs of any specific investor. The information presented herein 
should not be the primary basis of your investment decisions. You should carefully research any fund you may be considering prior to making an 
investment decision. Another allocation and other investments, including non-AQR funds, having similar risk and return characteristics may be 
available. We suggest only AQR mutual funds for the AQR Styles Model Portfolios and other fund families may have other options available, including 
funds with different features and costs.

We can change or update the AQR Styles Model Portfolios at any time. Neither AQR nor ALPS will notify you when they are updated. The model 
portfolios do not attempt to consider the effect of income taxes on performance or returns and do not reflect any opinion on the tax-appropriateness 
of the portfolio for any investor. The AQR Styles Model Portfolios do not consider the effect of taxes, fees and/or expenses associated with investing. 
Please consult with your investment or tax advisor, if applicable, prior to taking action. 

Investments in the Portfolios are subject to risks, including the possibility that the value of the portfolio holdings may fluctuate in response to 
events specific to the companies in which the underlying funds invest, as well as economic, political or social events in the United States or abroad. 
International investments are subject to certain risks, including currency movements and social, economic and political uncertainties, which could 
increase volatility. These risks are heightened in emerging markets. Commodities and futures generally are volatile and involve a high degree of risk.

Investment Objectives of Underlying Funds: The Large Cap Multi-Style Fund, Small Cap Multi-Style Fund, International Multi-Style Fund and 
Emerging Multi-Style Fund seek long-term capital appreciation. The Core Plus Bond Fund seeks total return, consisting of capital appreciation and 
income. The Alternative Risk Premia Fund seeks positive absolute returns. The Risk-Balanced Commodities Strategy Fund seeks to generate positive 
long-term absolute returns. The Portfolios are not suitable for all investors. The underlying funds may attempt to increase their income or total return 
through the use of securities lending, and they may be subject to the possibility of additional loss as a result of this investment technique. Derivatives 
may be more sensitive to changes in economic or market conditions than other types of investments; this could result in losses that significantly 
exceed the fund’s original investment.

MSCI World Index: A free float-adjusted market-capitalization-weighted index that is designed to measure equity market performance of developed 
countries. Bloomberg Barclays U.S. Aggregate Index: A broad-based index measuring the investment grade, U.S. dollar-denominated fixed-rate 
taxable bond market. Bloomberg Commodity Total Return Index: An index composed of futures contracts that reflects the returns on a fully 
collateralized investment in the Bloomberg Commodity Index. HFRI Fund-Weighted Composite Index: A global, equal-weighted index of over 1,500 
single-manager funds that report to HFR Database, are open to new investment and offer at least quarterly liquidity. 

One cannot invest directly in an index. 

An investor should consider the investment objectives, risks, charges and expenses of the underlying funds carefully before investing. To 
obtain a Prospectus or Summary Prospectus  containing this and other information, please call 1-866-290-2688 or download the file from 
www.aqrfunds.com. Read the Prospectus carefully before you invest. There is no assurance the stated objective(s) will be met. 

© AQR Funds are distributed by ALPS Distributors, Inc. AQR Capital Management, LLC (“AQR”) is the Investment Manager of the AQR Funds and a 
federally registered investment adviser. ALPS Distributors is not affiliated with AQR Capital Management.
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Net Expense Ratios

Conservative Moderate Conservative Moderate Moderate Aggressive Aggressive

1.21% 1.22% 1.24% 1.25% 0.56%

Large Cap Multi-
Style Fund 

Small Cap Multi-
Style Fund

International 
Multi-Style Fund

Emerging Multi-
Style Fund

Core Plus Bond 
Fund

Alternative Risk 
Premia Fund

Risk-Balanced 
Commodities 
Strategy Fund

0.44% 0.65% 0.60% 0.75% 0.48% 3.36% 1.04%

AQR Styles Model Portfolios*

Underlying AQR Funds – Class I**

*The Model Net Expense Ratio is calculated using the weighted average of the total annual fund operating expenses after fee waivers and expense 
reimbursements of the Class I shares of the Underlying Funds. These figures for each of the Underlying Funds are provided above and are further 
described in each Fund’s prospectus. Total model operating expenses excluding expenses relating to dividends on short sales are 0.74% for the 
Conservative Model, 0.75% for the Moderate Conservative Model, 0.77% for the Moderate Model and 0.78% for the Moderate Aggressive Model.

**The Adviser has contractually agreed to reimburse operating expenses of the underlying funds at least through January 28, 2020 for Large  
Cap Multi-Style Fund, Small Cap Multi-Style Fund, International Multi-Style Fund, Emerging Multi-Style Fund and Core Plus Bond Fund and  
April 30, 2020 for Risk-Balanced Commodities Strategy Fund and Alternative Risk Premia Fund. Total Operating Expenses after Fee Waivers and/or 
Expense Reimbursements if dividends on short sales are not included are 1.44% for Class I shares of the AQR Alternative Risk Premia Fund.


