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Portfolio Composition and Performance*

Overview

AQR Styles Model Portfolios are designed to provide attractive long-term returns that are consistent with an investor’s risk tolerance. The 
Portfolios are comprised of AQR mutual funds, which use a disciplined, systematic approach to capture well-researched investment styles. 

The Moderate Portfolio balances the dual objectives of capital stability and attractive long-term return outcomes by allocating to traditional and 
alternative investments.

A Diversified Portfolio Exposure to Liquid Alternatives A Styles-Based Approach

The Portfolio offers a strategic allocation that 
is diversified across geographies and asset 
classes, which may include equities, fixed 
income, alternatives, and commodities. 

A targeted allocation to independent sources 
of return can help reduce the Portfolio’s 
sensitivity to stock and bond market 
movements. 

The underlying funds employ a systematic 
approach to security selection and asset 
allocation, using investment styles such as 
value, momentum, quality, and carry.

About AQR

AQR is a global investment management firm dedicated to delivering results for our clients. As quantitative investors, AQR is at the nexus of 
economics, behavioral finance, data and technology – continuously exploring what drives markets and applying findings in a systematic and 
disciplined way to clients’ portfolios. AQR is a thought leader in investment research with a demonstrated 20-year track record in style investing. 
The Styles Model Portfolios aim to harness this expertise to provide investors with thoughtfully integrated access to multiple investing styles. 

These Portfolios are designed and overseen by AQR’s experienced Multi-Strategy team. This team builds customized portfolios for some of the 
world’s most sophisticated investors, with some assets tied to mandates with Outsourced CIOs. In managing these multi-strategy solutions, the 
team also leverages the expertise of the broader research and portfolio management effort at AQR.
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U.S. Large Cap Equity
AQR Large Cap Multi-Style Fund

Fixed Income
AQR Core Plus Bond Fund

U.S. Small Cap Equity
AQR Small Cap Multi-Style Fund

Alternatives
AQR Alternative Risk Premia Fund

International Equity
AQR International Multi-Style Fund

Commodities
AQR Risk-Balanced Commodities Strategy Fund

Emerging Market Equity
AQR Emerging Multi-Style Fund

Cash
ICE Bank of America Merrill Lynch 3 Month T-Bill Index

Annualized Total Returns

Inception 
Date

Net Expense 
Ratio** QTD YTD 1 Year 3 Years 5 Years

Since 
Inception 

Moderate Portfolio 7/24/2019 1.24% 3.69% 2.96% - - - 2.96%

60% / 40% 
MSCI ACWI Index / Bloomberg Barclays U.S. Aggregate Bond Index

- - 5.44% 5.54% - - - 5.54%

Portfolio weights and performance are as of 12/31/2019. Past performance is no guarantee of future results. 
*The Moderate Portfolio’s (“the Portfolio”) hypothetical returns presented are those of a theoretical portfolio and reflect the current underlying fund allocations for each performance 
period presented. The hypothetical returns do not reflect the results of the actual trading of any portfolio or account, pooled investment vehicle or investible securities managed by 
AQR. You cannot invest directly in the Portfolio. The Portfolio and comparative indices are subject to change at any time and the performance of both presented herein assumes 
quarterly rebalancing to their current weights. An actual investment in accordance with the Portfolio’s model strategy may be subject to different platform-specific rebalancing 
schedules. The hypothetical performance for the Portfolio is calculated using the weighted average of the underlying funds, net of each fund’s net expense ratio, and includes the 
reinvestment of dividends and other income. Performance shown does not include any overlay or wrap-account fees, brokerage fees or commissions. Had these fees been 
included, performance would have been lower. There is no guarantee that the investment strategy will be successful, and investors should be aware that no investor received the 
presented hypothetical performance and an investor can lose money investing assets in accordance with this strategy.
**The Model Net Expense Ratio is calculated using the weighted average of the total annual fund operating expenses after fee waivers and expense reimbursements of the Class I 
shares of the underlying Funds, as further described in each Fund’s prospectus. 

Adjusted Net Expense Ratio***

Moderate Portfolio: 0.77%

***Reflects the net expense ratio adjusted for certain investment related expenses, such as interest expense from borrowings and repurchase agreements and dividend expense 
from investments on short sales, incurred directly by the Fund, none of which are paid to the Adviser.
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Performance data quoted represent past performance. Past performance does not guarantee future results and current performance may be lower or higher than the 
data quoted. All returns shown are total returns that assume reinvestment of dividends and capital gains. Returns for periods under a year are cumulative, all others 
are average annual returns. Investment returns and principal will fluctuate with market and economic conditions and you may have a gain or loss when you sell 
shares. From time to time the Fund’s advisor may waive fees or reimbursed expenses, without which performance would have been lower. Please call 866-290-2688 for 
most recent month-end performance.

Portfolio weights and performance are as of 12/31/2019. 

The Adviser has contractually agreed to reimburse operating expenses of the underlying Funds at least through January 28, 2020 for Large Cap Multi-Style Fund, Small Cap Multi-
Style Fund, International Multi-Style Fund, Emerging Multi-Style Fund and Core Plus Bond Fund and April 30, 2020 for Alternative Risk Premia Fund and Risk-Balanced 
Commodities Strategy Fund.

*The Moderate Portfolio also includes a 2% allocation to cash, which is represented by ICE Bank of America Merrill Lynch 3 Month T-Bill Index.

**The Net Expense Ratio adjusted for certain investment related expenses, such as interest expense from borrowings and repurchase agreements and dividend expense from 
investments on short sales, incurred directly by the Fund, none of which are paid to the Adviser, is 1.44% for Class I Shares of the Alternative Risk Premia Fund.

Annualized Total Returns

Portfolio 
Weight*

Inception 
Date

Net Expense 
Ratio QTD YTD 1 Year 3 Years 5 Years

Since 
Inception 

AQR Large Cap Multi-Style Fund (QCELX) 26% 3/26/2013 0.44% 7.80% 24.34% 24.34% 11.27% 8.01% 11.41%

Russell 1000 Index - - - 9.04% 31.43% 31.43% 15.05% 11.48% 13.44%

AQR Small Cap Multi-Style Fund (QSMLX) 4% 3/26/2013 0.65% 9.49% 20.42% 20.42% 4.21% 5.77% 8.96%

Russell 2000 Index - - - 9.94% 25.52% 25.52% 8.59% 8.23% 10.18%

AQR International Multi-Style Fund (QICLX) 17% 3/26/2013 0.60% 7.68% 20.42% 20.42% 8.67% 4.30% 4.68%

MSCI World Ex-U.S. Index - - - 7.86% 22.49% 22.49% 9.34% 5.42% 5.54%

AQR Emerging Multi-Style Fund (QEELX) 6% 5/13/2014 0.75% 10.58% 14.82% 14.82% 9.72% 3.13% 2.51%

MSCI Emerging Markets Index - - - 11.84% 18.44% 18.44% 11.57% 5.61% 4.06%

AQR Core Plus Bond Fund (QCPIX) 17% 4/5/2018 0.48% 0.68% 9.63% 9.63% - - 5.65%

Bloomberg Barclays U.S. Aggregate Bond Index - - - 0.18% 8.72% 8.72% - - 6.03%

AQR Alternative Risk Premia Fund (QRPIX) 25% 9/19/2017 3.36%** -4.72% -2.97% -2.97% - - -4.59%

ICE Bank of America ML 3 Month T-Bill Index - - - 0.46% 2.28% 2.28% - - 1.96%

AQR Risk-Balanced Commodities Strategy Fund (ARCIX) 5% 7/9/2012 1.04% 9.97% 18.14% 18.14% 2.44% 0.18% -4.57%

Bloomberg Commodity TR Index - - - 4.42% 7.69% 7.69% -0.94% -3.92% -6.34%

Disclaimer

The Moderate Portfolio (“the Portfolio”) is not a mutual fund but a model strategy that makes asset allocations to the AQR mutual funds identified in the weightings noted. The AQR 
Styles Model Portfolios are theoretical portfolios and do not represent any specific account, pooled investment vehicle or investable securities managed by AQR. This presentation 
is intended for informational purposes only, to be used by you solely as a resource along with other potential sources you consider in providing advisory services to your clients, 
and does not constitute investment advice or an investment recommendation by AQR. This presentation is for your use only and not intended to be disseminated to your clients. 
AQR is not responsible for determining securities to be purchased, held and/or sold in your clients’ accounts or for determining the suitability of the AQR Styles Model Portfolios as 
an investment or investment strategy for any client of yours on whose behalf you use this information. AQR does not have investment discretion and does not place trade orders for 
any of your clients’ accounts. In no event shall AQR be deemed to be a fiduciary under ERISA or other applicable laws or regulations for any client of yours on whose behalf you 
use this information.

This Portfolio is not suitable for all investors. The underlying funds may attempt to increase their income or total return through the use of securities lending, and they may be 
subject to the possibility of additional loss as a result of this investment technique. Derivatives may be more sensitive to changes in economic or market conditions than other types 
of investments; this could result in losses that significantly exceed the fund’s original investment.

An investment in accordance with the Portfolio’s model strategy is subject to risks, including the possibility that the value of the portfolio holdings may fluctuate in response to 
events specific to the companies in which the underlying funds invest, as well as economic, political or social events in the United States or abroad. International investments are 
subject to certain risks, including currency movements and social, economic and political uncertainties, which could increase volatility. These risks are heightened in emerging 
markets. Commodities and futures generally are volatile and involve a high degree of risk. Diversification does not eliminate the risk of experiencing investment losses.

When selecting mutual funds for the Portfolio, the AQR Multi-Strategy Team limits its selection to AQR mutual funds, so they will select AQR mutual funds even in cases where 
there are third party mutual funds that are less expensive, or that have longer track records or higher historical returns. AQR has a conflict of interest when it establishes the AQR 
Styles Model Portfolios’ target asset classes, asset allocation objectives or ongoing allocations, because it will allocate only to asset classes where AQR mutual funds are available.

Portfolio weights were determined such that they seek to maximize expected returns relative to fixed income and equity indices while exposing the investor to similar levels of risk. 
The equity and fixed income mutual funds included in the portfolio provide exposure to bond and developed and emerging equity markets. They are part of AQR Funds’ suite of 
style mutual funds that seek to harvest well-established risk premia. The commodities and alternative risk premia mutual funds were selected for their potential ability to provide 
uncorrelated sources of return. The Portfolio has no assets and does not involve actual purchases or sales. Model returns have many inherent limitations and may not reflect the 
impact that material economic and market factors may have had on the decision-making process if client funds were actually managed in the manner shown. There can be no 
assurance that the Portfolio will achieve profits or avoid incurring substantial losses.

The performance results for investors following the Portfolio will differ from the performance contained in this material for a variety of reasons, including differences related to 
transaction costs, investment advisory fees, and/or taxes, as well as differences in the time and price that securities are acquired and disposed of, and differences in the weighting 
of such securities. The performance results for investors following the Portfolio could also differ based on differences in treatment of dividends received, including the amount 
received and whether and when such dividends were reinvested. There are expenses associated with the underlying funds in addition to any fees charged by an intermediary. 
Additionally, an intermediary may make cash allocations, which are not reflected here. For these and other reasons, investors following the Portfolio are subject to differing returns, 
including potentially lower returns, than the returns shown. 

Broad-based securities indices are unmanaged and are not subject to fees and expenses typically associated with managed accounts or investment funds. Investments cannot be 
made directly into an index. MSCI ACWI Index: A market capitalization weighted index designed to provide a broad measure of global equity market performance. Bloomberg 
Barclays US Aggregate Index: A broad-based index measuring investment grade, US dollar-denominated fixed-rate taxable bond market. Russell 1000 Index: A large-cap U.S. 
stock market index of the highest-ranking 1,000 stocks in the Russell 3000 Index. Russell 2000 Index: A small-cap U.S. stock market index of the bottom 2,000 stocks in the 
Russell 3000 Index. MSCI World Ex-U.S. Index: An index that captures large and mid cap representation across 22 of 23 Developed Market countries – excluding the United 
States. MSCI Emerging Markets Index: An index that captures large and mid cap representation across 26 Emerging Markets countries. ICE Bank of America Merrill Lynch 3 
Month T-Bill Index: An index that tracks the performance of the U.S. dollar denominated U.S. Treasury Bills publicly issued in the U.S. domestic market with a remaining term to 
final maturity of less than 3 months. Bloomberg Commodity Total Return Index: An index composed of futures contracts that reflects the returns on a fully collateralized investment 
in the Bloomberg Commodity Index.

AQR is the investment adviser to the AQR mutual funds included in the AQR Styles Model Portfolios, and is entitled to receive an advisory fee from each fund, as reflected in the 
fund’s prospectus. Additional investments in the AQR mutual funds selected through the AQR Styles Model Portfolios can lead to additional advisory fees paid to AQR.

An investor should consider the investment objectives, risks, charges and expenses of the underlying funds carefully before investing. To obtain a Prospectus or 
Summary Prospectus  containing this and other information, please call 1-866-290-2688 or download the file from www.aqrfunds.com. Read the Prospectus carefully 
before you invest. There is no assurance the stated objective(s) will be met. © AQR Funds are distributed by ALPS Distributors, Inc. AQR Capital Management, LLC (“AQR”) 
is the Investment Manager of the AQR Funds and a federally registered investment adviser. ALPS Distributors is not affiliated with AQR Capital Management.
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